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MATTER OF: Yinsor Metal Products «—" &/ "[ ;. :i.v,.

DIGEST: Purchaser whose bid price of $2,195,76 for bending
mechine exceeded acguisition cosi of 31,458, next
‘high bid of 31,268 and current merket appraisal of
$l,l60 nay have seles contract rescinded, since our
Office has observed that bid more than 88 percent
of acquisition cost is sufficieni to put contracting
officer on notice of possibility of error in bid
and in circumstances bid shouwld lmve been verified
before acceptance, See decisions cited. ~.

o

By sales invitation No, 27-4050, issued by the Defensé Property
Disposal Region Cffice, Defense Supply Agency, Columbus, Chio, tids
were reguested for the purchase from the Govermment of surplus equip-
ment and machine tools. Winsor Metal Products tid only on item 16
and the bending machine descrived in item 12 2s being in poor condition.
The Vinsor bid on item 12 was 32,195.76. On October 16, 1973, contract
No. 27-4050-1L46 was awarded to VWinsor for the item.

Winsor alleges thet in inserting its bid price for items 12 and
16 in its bid it transposed the figures by inseriing the bid price
intended for item 12 opposite item 16 and the bif price intended for
item 16 opposite item 12, The company has recu=ssted that the contract
be canceled without liability to the firm.

‘The 19 other bids on item 12 ranged from 5,268 to $40.  The
“current markeil zppraisal value, knowvn to the camiracting officer prior
to bid opening, was 31,160. The coniracting offcer acknowledges that
since Winsor's bid on item 12 exceeded the acquisition cost, he should
have been on notice of possible error in the bid and requested verifi-
cation prior o award. Counsel fcrthe Defense Froperty Disposal
Service (DPDS)'concurs in that view., Our Office has observed that a
bid more than 88 percent of the acguisition cost is sufficient to put
the contracting officer on notice of the possibility of error. 3B-157656,
September 23, 1965, and B-17hL23, November 26, 1371,
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~ In the circumstances, we agree with the contracting officer and
counsel for DFDS that the Winsor bid should have been verified prior
to award. -

Accordingly, contract No, 27-4050-146 may be canceled without
ligbility to the company as administratively recommended.
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